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AUDIT REPORT IN CONNEOI!)N WITH ANNUAL AUDIT OFSHAJAPUR NAGAR PALIKA

we have examined the Receipt & Payment l\ccount, for the year ended on 3Lst March 2020, ,attaclred
herewith, of SHAJAPUR NA(iliR PALIKA, Ujjain. r//ith regards to the Audit, r,ve have made ther {oll.wins
observation:

Wecertify th;rt the Receipt,& Payment Account are in agreement witlr ther Sooks of

account main'iained at the ofl,ice of NAGAR pALIKA;

we repoft ther following obse rvations/discrepancies/inconsis;tencies :

]As per noters to accounts in anngl_U_f_e_,,A"_A]IA_(,hed".

The observations/discrepancies /inconsistencies observed in regards with thr: :;cope of

audit have ber:n detailed out in lAnnexure B" along with its sub schedules B-1 t,l g-6

Details regartling revenue ccllection against the budgeted targets and tle 13r6vuth

attained during the year in comparison to previclus year in gi,ren in .,Anne){ure 
c,,.

o Subject 1s 3l16rv€,-

We have olrtained all the information and explanations which, to the of berst our

knowledge ernd belief, were nr3c€,ssary for the purposes of thr-' audiU

ln our opinion, prroper books of ilccounts have lceen kept by the above named Errtitv so

far as it appears from the exarnination of the books.

In our opirrion and to the best of our information and acr:ording to

given to us, the said accounts, read with notes thereon, given in

'A'give a tnJe and fair vievv of the Receipts and payments

SHAJAPURN,q(iAR PALIKA for the year ended on as at 3i.st March2020.

ll.

il1. the explanations

abrove An nexure

account of the

Place: Indore

Date: 25109/202C
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Notes to the accounts - Annexure ..A"

We suggest that cutrrent accounl:s should be linked rvith another sweep accournt with
the bank so that idle fund automatically gets transferrerC to short term dleposit
without affecting lhre liquidity of fund, so that interest income can be earnecl.
We are unable to exprress opinion on Balance sheet as on 3l['t march 2020, as; NaE;ar
Palika bas not provided us the Balance sheet for the year ended.
We suggest that Ba-rk Ledger Acr:ounts for all banks should be prepared so l.hrat Ilarnk
Reconciliation Staternent can be prepared periodically.
Mukhyamantri l\cloh sanrachanilyojana, ILISM yojana, UIDS|M y.o,jana,
SarvShikshaAbhiyarL, Ll,rNiM, PODUDA, Pay jalYojanaCash book h's also be:en
maintained by munic:ipality which ra.re not consolidatecl in receipts and payments arlcount.
utilization certificzLtt: for the grants not prepared by the palika.

Audil of Revenue

Indicators

The Auditor is

responsible for audit

of revenue flrom

various sources.

The Auditor is

Responsible for

checking the revenue

receipts from the

counter files of

receipt books &
verifies that the

money received is

duly deposited in

respective bank

accounts.

Percentage of

Revenue Collection

Increase / decrease in

various heads in

Observation R€rrra]rllS

\\/..*u" audit"d 
"ll-th. **.* tf/ 

"pplirirt
The Sarnpattikrar,

Sanrple Test Check Basis fiom vrhere
municipality is deriving its revenue for the
fina.ncial year 2019-ll0 and details of various
sources have been reported in Receipt dL

Pal nrent Account.

\\/e have checked ,il1 th. **r"" t€ceiDts fro,.;

Samekitl<ar, .lall(ar
,NagariyaVikar; Upkar,
were found to have
slow growth.

No discrep,allsieg
found.the crtunterfoils of l.he receipt books and they are

fou:rcl to be in agreement with the figures
rep<>rted in the cash book and ledlgers. All the
revorue receipts are being deposited in a bank
prolte:rl'y except sonre discrepancies found zrs

follr''vs

S

Ncr

lReceipt
l\,io.

Amount
in
receipt

Amount
in
ledger
and
cash
book

.rlia:*l:tlH,l}|
..r .. ., ,. , sh.' I j, r*

Peroentiage of revenue collectio;:r There has be,en

significant dor,l,nfall in
recovsq/ of

incre:ne/decrease in various heads in prooert.y

SamekitK.ar, ShikshaUpkar,
NaE;ariy'aVikasUpkzir and other tax have beerr
pre])arerC iu Annexuire - "B-1". /. both []urrent

t;
tl| q*t*l''r *"rt

.*.'lFl il.. ::!rF ' '
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t-i^
I )ameKltt\ar,
i

ShikshaUpku.

NagriyaVikasUpkar&

Other Tax as

compared to previous

year be part of

Audit Report.

Auditor shall

specifically mention

in repon the revenue

recovery against the

Quarterly & Monthly

Targets. Any lapses

in revenue recovery

fbrm part of

I

M"" i.rp;f, ty --'r}fi;ldl
use actual f rrgures of 

Ipast )zear while 
I

No discrepancies.

Receipts are firr-rnd
be accurate.

preparinp; buclget so
that uncler o,r o\i er
recovery ls
comparatrle against
budgeted figurc,s.

The Balance oi: FD.Rs
should also fbrm part
of Opening and
Closing bala.nr::es of
Cash and Barnk
balance.
Detailed cornmenrs
are made under .Auclit
of FDRs

Ther amount received 
-ffi"gh 

diffe..e"t .e"e".i;
sources have been deposited in bank on the same
day rryft1s1 received ex.cept in some cases which
are atln,exed to this repofi.

\\/e have verified all
cash book on sample
to be satisfactory.

the entries t.port-d itrT-
test check basis and founrl

Buclgetr; estimated cf ilcon" 
"rd "-G"ditur" a.;t

prepared on very higher side we suggest that
budgeterd income and expenditure, should bt:
estirnated on the barsis of actual past income and
exp,3ilditure if we cormpare with the budgeted
figurr: the realization of income is rrot up to thr:
mark a:nd we compar,: the same u,ith the past
yeal' actual income the growth is positive.
Reco.rerry against tar5get has been specificalh,
mer.tioned in Anner:ur e ,rB-2r'

report.

The Auditor

verifu le interest

from IrDR

and verify that

duly &

recorded in

The lnterest incorn,: iir.."rd.d ot-^sh b^rii;
onll', i.e., only when .FDR's mature. 'Iherefore,
there is no interest income recorded during ther
FineLncial Year 2019-20 and no FDR are maturect
durinl; the current firrancial year.

Delay beyond 2

working days shall be

immediately brought

to the notice of

Commissioner/CMO.

Entries in Cash Book

should be verified.

Book.

Cash



l-he Cases

rnvestments are made

on lesser interest rates

Thele were
FDtR.s are on

no lnvestments except FDRs
prevailirrg Interest rates of Bank.

Audit of Expenditurr:

Observations
ILe manks

\l'e have audited ih. e*p."dituro; Itecovery against l.arget ha.s

sipecifically rnentioned
r\nnexure ,,rCtt.

incurred by thr: nrunicipality using
sample test chrlcl.: basis durins the
F.Y.20 I 9-20.'fhe inegularitiJs fcrund
during vouching are mentioned in

cash book and arithmetical & clerical
en'ors have been i.dentified by us, which
w€1s dealt vrith appropriately and
rectified at the year end. Closins
Ba.lance has been worked out r:orrectli
)y giving above ri3ctification efjbcts.

shall be brought

the notice

Clommissioner

C]MO.

Indicators

The auditor is responsible

for audit of expendifure

under all the schemes.

I Cash Book & Verifuing

relevantthem from

vouchers.

to

of

rT.
Nro.

been

in

ILi__-... -........ 

------| ! | I he Auditor is responsible

'lI I for checking the entries in
I

followin
We have uudittd ih. e.p."dit",=, l\s per annexure
inr;t1rrs6 by the rrunicipality by
applying sample rest check basis. On
checking the entries irr cash book with
rel.evant vouchers, we found sonte
discrepancies rvhj.ch are annexed in the
report as "Annrexure-B-3tt

We examined the daily balancttof the I\4rnicrpattty lras I "l*rre fo.r,
on arithmetical errc,rs.

Auditor shall verify that
-lhe 

fundr ulto.;t",i -f". p;i"rl",

Auditor shall

monthly balance

Cash Book & gui<ie

accountant to rectify

errors.

the expenditure

particular scheme

ofa

to the funds allocated for

that particular scheme

o\,'er payment shall

brought to the notice

__1coll'*:".ncl\,Io.

r;chemes werc) used only lbr that
r;cheme. Any over Utilization;s where
pa.gments werer made using o,*,n funds
<>f Municipalily are annexed in this
t'eport as "Ann,exure-I!-4"

check

of the

the

the

any

,:i
otl

_l
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Auditor shall verify thar

expenditure is accordance

with the guidelines

directives act and rules

issued by govemment of

India.

j.lll,r^:l"urts 6u"e u.ett .*p*;at" -TA'**rr *et. ;,i,eftr.d ,ith,accordance wi:th the guidelines. | 
- ^"'"*,-"" 'Yvre v^l,errureu wrr'rrlll

conditions, directives and ruresr isrsuscl i :r: 
Guidelines :isrsue<J by' the

F.

b:r the gou..ro.ot of the state or i 
Government'

central govemment a^s the case may be 
I

and no contravenlions were found or I

rroticed during; the course of audit. 
i

I

wef"*d thataarh..-p,"drt,*. *.* f - N" d,rc,=p",*;i.*fd""d-
properly supportr:d by the relevant and j

required vouchers, they were also 
I

adequately supported by tne I

administrative and linancial sanction 
I

accorded by the, competent authority 
I

i.e., CMO/Presrident. 
I
I

D,"i"g th" "rr*; "f ""dit 
by 

"pprtc-]-oll the *p.rr*-;ilJ" r;-p."ly
Sample Test r:he'ck basis, rve clid not I ianctioned.
come across any such ex;rerrditure 

I

which has lrcen incurred .,,i,ithout 
I

cbtaining pernfssion from the relevant j

sanctioning aulhority. 
I

I

During the audit

propriety shall

checked. All

financial

also be

the

7.

expenditure should be

supported by financial

administratiye sanctions.

All the cases where

appropriate sanction has

not been obtained shall be

reported and the

compliance of Audit

observation shall be

en.sured during the Audit.

Auditor shall be

responsible for verification
of scheme project wise
Utilization Certificates
(UC'S) & shall be tallied
with Income& Expenditure
records and creation of
Fixed Assets.

llrom the verification of ufilization
t:eftifrcates and discussion vrith the
rnanagement lye found that they are

llreparing urtiljization certificates

llroperly for specific Schemes/projects
on timeiy basis a,s and when they are
being asked from the higher
aulhority/sancti oning authority.

t.iC'S are not prepiarecl by the
nranagement of the LILB.

'',-r,i:t J t

.E:{ib"$ Li.:,i
.IF!! inF ,*lryr,l $lnl.

:ulr {*#n {frd nlr?
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Indicators

r\uditor is responsible for

audit of all the books o F

accounts as well as stores.

Auditor shall veriff that all

the books of accounts and

stores are maintained as per

Accounting Rules

applicable to LILB. anv

advance register and see

that all the advances are

recovered

to the conditions of

advances. All the cases of
non-recovery shall be

specifically mentioned in

the audit report.

Bank Reconciliation
Statement shall be verified
from the records of U
LB & the bank concerned.

()bservations

We have verified the
L,edgers, Cashier cash

!.udit of Book Keepins

Cash book,
book, Grant

Fiemarks

Ihe Books of i,rc:c0u.ltts

properly m,aintained by
ULB.

,'tP

the
rr:gister, Bank account statements,
\rouchers, Ii.ec,eipt books, Challan
books and all the other Ca;h books
specifically fbrr other projects
maintained by the municip,ality by
a;pplying sample test check bariis.
The books were found to be fair and
arny discrepancies rincluding
Arithmetical en.ors are dealt with in
respective points..

The books of ecc,ou"t, are being
maintained in Single Entry
S'ystem by app,lying cash
Accounting. LeCgers are
orrly for Income and
InLdividual Bamk Accounr

Accounting
,yrt.'" ol I

register and see that all the adv,ances
are timely recove'red according to the
conditions of adr,'ances. All th; cases of
non-recovery r;hall be specifi cally
mentioned in the audit report.

Municipality is preparing bank-

iG srggerr rh.r l[r[L-e-d ger
l\ccounts for all tranl.ls shouid
tle prepared so that proper
Ilank Reconciliation Statement
can be prepared on
periodically.

I'otaling mistakes nee:d to be
a'yoided.

maintained
Expenses.

ledgers are
not maintained, Only con:;olidated

discrepancies observed Bank book is prepared.

should be brought into

notice.

The auditor shall verifu Tlhe auditor shall verifv advanie I'lo Discrepancies firund,

re,lonciliation stertements for i:ts bank
accounis. All the statements are
annexed to th.is rrepofi in ,.Annexure-

B-,6'.

u,.,] l'?il

dj

t#omnlnmg'W S{SE1, h,*t"{*
.:rn drt&.- *rn

ilf{ d|t qfrt< 'q?ilr"., t



than the prevailing rate l;haltl

be immediately brought tc, the:

nouce of
Commissioner/ClMO.

and we didn't cofi)€ Bcr,css any
instances where the FDIIs havl
been kepl ar low rate of interest
than the prevailing market rate.

Interest eamed on FDR As regards the verification of the

be verified from entries in the

Cash Book.

Audit of 'fenders/Bids

rnterest earned and its repcrting in
the cash l>ook we draw aftention
to the point that municipality is
following and preparing its
records on the cash basis of
accounting thereby reporting
interest income only at the time
of receipts of such interest and
not else.

N,t Discrepancies .w,:re fcrund-

S. Indicatorsl\r
l'' The auditor is responsible

for audit of all tenders/bids

invited by ULB.

Olbserrvations

Vy'e have audited tende^/ bid, -
invited by the Ul-B during the
F .Y .2019 -20by aLpplying Samprle
Test Check Basis and no

Basis, We found that competitive
te,ndering proc;edures are being
followed by tlLe rnunicipality J:rcept
inL the cases wihere only one biclder

\lie have verif"d--Jr.r.*t"fi f llid
processing feesil'ender fees anrl the
seune have bee,n accounted for tLn the
books of account.

None

contraventionis or exceptions were
nroticed duringlthe course of auLdit
other than those which have be,en
discussed in nex1. points.

Auditor shall check whether By applying Sample'fest Checii
competitive tendering
procedures are followed for
all bids.

was involved in the biddi
Auditor shall verifu that

receipts of tender fee/biC

processing fee/performance

guarantee both during the

construction and

maintenance period.

The bank guarantee, if There are no Eiank guarantee14.

of bid

processing fee/ performance

$l4$ilt$!tn4'
r'. i*'tlir ;-s: iii ,., E* l:;rrlq*

fr
;ar rl*lnnt

';q r{tTr; *r,:,
#ft,'r

i* !+! r; !r

Remarks

h instances fcrunrlNo suc



),

s.
No.
l.

from the issuine bank.

shall also be verified ancl

any BG rvith any suclr

condition which is agains.;

the interest of the ULB shali

be verified and brousht

guarantee shall be r,rerlfre<f]--guarantee shall be r eriti..f]-
I

from the issuing bank. 
I

Tte Condirions of BCr; hman*nces observ"d

-----t
i

N.., sudlnst.dnc.s,rf,,servttC

None.

None

I

I

l

tc'

o1'

6.

the notice

Commissioner/CMO.

The cases of extension ol'
BG shall be brought to the
notice o{'

A.s no guararLtei:s

the munici:pality
extension of bank
not arise.

were receirzetl
question

by
of

guarantees shall

Audit of Grants and Loans

0bservations -l-- Renrarks
Indicators

Auditor is responsible for

audit of Grants given by CG

and its utilization.

Auditor is responsible for

audit of Grants received

from State Govenrment and

its Utilization.

The auditor shalt perform

audit of loans provided for
physical infrastructure and
its utilization. During this
audit the auditor shall
specifically comment on the
revenue mechanism ie:

C,n verification
communication

of records and Utillizaticn Grtiln;G
with prepared by the Palikathe

rrranagement we found that gr:ant is 
I

being received by the centrerl and 
I

Utilization Certificates have been
issued by the .A.uthority.

S/e have auLdited various ei,r.rts Utilization c:ertificate
re,ceived from tlte state govennrnent
during the year covered under the
audit and their Utili:zar.ion
Certificates have been issued il,the
AuthoriW.

prepared by the Palika

HUDCO loan
PayjalYojana and
yet completed
realisation of th<:

arise.

avail for Shari

the project is not
so question of
revenue does not

i,agnqg_tgr,

.dd

] ',8

!|| nr{,t'ri*' *x;a
lf,F tn i*t* ins r

Commissioner/CMO proper
guidance to extend the BG
shall also be qiven to ULB.

____-.J



\\'hether thc asset crsat;[__.-=-
out ofthe loan has generateci 

I

desired revenue or not. lle l

shall also comment on the 
i

possible reasons for no,r- i

generation of the revenue. I?hm__L_ shall j On Sample Gii?necf. l"si,, ,,f tl,.
specifically point out any I 

records, \\re didn't find any

diversion of funds fi.",; I 
,Jiversion c,f fund from capital

capital receipts/granvrouo,|;;.t*1il:rLts/loans 
to re'enue

to revenue expenditure and 
I

from one scheme/project to 
Ianother' 
L_

;-------.---:--t\'J such rnstances observed

rWv!!r+F:+'rlll
, "*;,. .:i1r*

tr.-
:L$.;#,d#!:... **r."

nF. i *Flr . .q.. .'! i* p



Annxur€: 6'8-1"

Arnount depositecl in

ftal;e deposit

Annexrue-.""8..2)'

Gro'wth irr
Budget as

compared lo
2019-20

(c)-(B)/lr
3480087 9009419 4287168

-52%

2182351) 5670005 1 995908 -65%

103820:2 t204482 1231157
-2.2%

11244C1i 3457523 1311516
-6?_%

60462573 83074,46

226605"2 30556136

The above data reveals rth:lt Budget estimate of income are estirn:rted to very high. wesuggest that budgeted income should be: estimated onr the basis of actual pur, i.r,,orr,.
collections.

Audited
Actuall
2018-
1e(A)

;,''lfrtl: ;i i'. ,4t
.,r:ltl*r8 .tni'n

Budget
20le-20 (B)

Audited
Actual
2079t-
20(c)

-8

-7

15% 
I--- --'l

,z:!__ 
)

.*
"Y

r-'r. 5F! ftt,fr -=ll
!

'ri: .,tifr4l ,:rfr,,t Xily r

Date of

the Bank aft:er 2 workilrg davs

Delay in

Particulars

l 104783 I



Anner.u.ne_o,l]_3,,

l)screpancies obsenecl during Audit of Expenditure

Annexurr: "Fr-Jtt: -

Grant Name
Detrrils of Grant released and utiliz;ation in the vear-_--1m ;T'ffi=E,_;ill

I recerved as I expense from i funO :

!r!#al;;cdrc*ffiit@#
grant (funcl.p , that Grant

Gra;nts which rernain unutilized during the

Opening
Balance

Amount
received as

grant (fund)

Amount
expense

that
(fund)

Year

drttttr"d gr"rt 
I

of
from

(lrant

#tsffiffiffi*tr*H#P
Annexgre-"Il:t

\ ir! \F!!:! !i 1r ;r,:,

.: .rr,lli . .,rrti.F*

L.=. .,,*
fi :", i ..i.,

.t*r*"t'
'q r" il

I

I

I

__l

Grant Name
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Balance as per OookG
13,30,70,921.00

Ba tan ce as pGi Bfi kGGil,t
13,30,ii'0,8 2:.1 .00

1 3,30,70, 821-ol3 Jolt)^s2 1 oo

Balance as per Bank Statenrena--
T'otal (Rs.

83,13,1863.65

83, 1 3, tr63. 6s 
--Eii 

86it 
"6 

5

83,1:3,963.65

Particulars

Balance as

Balance as r Bank Statement

*rit"' dp{!t

*,:,Ji'* ''"1' ff! t



Particulars

Balance as

Balance as Bank Statenrenrt

Balance as gank Staterner[
'Iotal (Rs.

1,70,3i5,026.00

1,44,537.00

Balance as per books
1,70,35,025O0

1,70,3i5,025.00

-- Dr. cr1

Sa,ance as per oooE-

B. r" n"" 
"_" 

p"iE"ffiidr enl---
46,5;i1,923r.00

46,52,923.00 
- 46rtji923,00

ur,, Cr.

34,93,519.00
Belance as per booki

,ij/ .
lc- Illir*
+5(\,'r^ \

" .-:q;{t*}-]ltsrn
r,f.."t, Er**ff; {B* .,nr

'| rtFffr

;, tlHf F r
'\$.iz)



Balance as pGi6kG;Gnt
34,93,519.00

LEank Statermerrt

Particulars

Balance as

Balance as Bank Statenneni

.,, .{rFl||l*
rcr rrlh ftlxr*

r
6*' 

"'

'j Eqdfiha {ts{Fi't'l
g ilF'$t< tilr;* * '

67.00 4ttt6"86700



19,29,949.00

Balance as per e-ntEGmelrt
19,29,849.00 19;:t9S4€30

19,:ilg,g4,g.00
Total (Rs.

Particulars

Balance as per bookC 2,52,06,229.00

"2,52,06,2213.00

Balance as Bank Statern,ent

2,52,06,:?2g.oo :2,52,06,221r.00
0.00

Balance as

Balance as Bank Statenrernt

2,14,49,660.00 21,14,41:),660.00

0.00

1ffir
-r'- nak ll*r,,,t

f
*!.

*a
$l| 'ntr 4?iiF$ il'15 -

;''il ,e$ef rdq\; il]n!r,r( r

2,14,49,(i60.00

21,14,4f),660r.00
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Shajapur Nagar palika parishad

BALANCF SH EEtf as at 31st March 2020

Advance And
otal current Assets

Current Liabilities And provisions

ts Received

Works

liabilities Creditors
Provisions

Current Liabilities
Net Current Assets {83-84

Assets

s Expenditure (to the ext( nt no: wntten
TOTAL APPLICA']'ICtN OF FUND

1.+B2+85+C+

.'.:: .iq: h"! l,

+r',r 4lFil ttl,{

!

t€t{ {

grf

Total Reserve Abd surotui 
--_

contribution For spectfic purpos-.....--

62,85,99.374

14,74,57.314

Loans

Total Sources Of Funds (A1_A3)
APPLTCATION OF FUND 

_- 77.,734.00

Jtt!o,qttt16

35,52,1 1.285

t,26,53,746

1,26.53.746

It|i{* d*at'tlkt.q* rri ,{
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